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Other Revenues Assumptions

)
= General Rule
—Three Year Average

= Pole Attachment & Conduit Rentals

—Comcast, Burlington Telecom,
VELCO & UVM Telecom

—$10.97 plus taxes per attachment
—$0.7175/per foot of conduit

= New England Power Company
—$1.9M for Newport debt payments

= Energy Efficiency Charge
—Based on EEU program expenses
—Per PSB approved budgets

= Transmission Contracts
—Highgate (ISO-NE)
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Net Power Cost — Base Case Assumptions

McNeil |

e 50% McNeil ownership — 25 MW’s power

e 61% Capacity Factor

o Assumes 400,000 tons of wood at average $32.46/ton

N

BED Gas Turbine
e Not a significant energy source

e Significant value in non-energy markets (capacity,
reserves, black start, etc.)

Renewable Energy Credits
e McNeil (336 per REC)
e Wind ($40 per REC)

Vermont Wind

e Became commercial in October, 2011
e Entitled to 16 MW of 40 MW Project
e 11.7% of BED’s load

Georgia Mountain Community Wind

e Began commercial output in January, 2013
o 7.4% of BED’s load




Net Power Cost — Base Case Assumptions

Nextera Hydro

e Bilateral contract

e 10MW from January 2013 through December 2014
e 5 MW from January 2015 through December 2017

SPEED
e Deliveries began in July 2010
e Solar, farm methane, biomass, wind, hydro & LFG

NYPA

e 4.1% of total energy needs

o St. Lawrence Contract through 2017
e Niagara Contract through 2025

VEPPI
e 2.3% of energy requirement
e State mandated purchases

Newport Contract Termination
e $210,000 monthly through July, 2014.
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Other Income Assumptions

e Velco/VT Transco Income
—No investment for FY 14

—12.5% average return
= (11.5% A units;13.3% B units)

e Interest Income
— Debt Service for all GO Bonds

— Rates remain low

e Grant Income
—$1,176,800 Waterfront (North Access)
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Capital Assumptions

e No ARRA/Grant Capital

e Queen City Sub Switchgear $1.6 million

e Waterfront North Access $1.3 million

e Outage Management System $700,000

e Other Distribution Capital $2.5 million
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Income Statement
Actual Actual Actual Budget Budget

FY 10 FY 11 FY 12 FY 13 FY 14

)
OPERATING REVENUES:

Sales to Customers $48,833 $49,262 $48,190 $47,842 $47 896
Misc Revenues - Power Supply 1,985 3,516 3,840 4,580 8,163
Misc Revenues - Other 3,486 4 692 4 544 4943 5.263

Total Operating Revenues 54,304 57,470 56,574 57,365 61,321

OPERATING EXPENSES:

Fuel 7,260 7,117 7,136 9,206 8,838
Purchased Power 19,213 17,991 17,097 16,307 17,166
Transmission Expense 4,337 3,698 4,705 5434 6,239
Operation and Maintenance 11,815 13,464 14184 14,420 15,786
Depreciation & Amortization 6,041 6,588 6,987 5,409 7,245
Taxes 2.075 2,114 2163 2,450 2,443
Total Operating Expenses 50,741 50,873 H2272 53226 BT, T1T
~T OPERATING INCOME 3,562 6,497 4,302 4,140 3,605

OTHER INCOME & DEDUCTIONS:

Dividends 1,973 2,300 2,400 2617 2,795

Interest Income 344 283 200 243 165

Grant/Customer Income 358 214 476 1,086 1,265

Grant Income - ARRA 1,037 819 2,220 2,473

Other Income, Net (46) 191 342 161 196
Total Other Income/Deductions 3,665 3,806 5,638 6,580 4420

INCOME BEFORE INTEREST EXPENSE 7,227 10,304 9,940 10,720 8,024

INTEREST EXPENSE 5,954 5,792 6,018 7,699 7,633

NET INCOME (LOSS) $1,273 $4,512 $3,922  $3,021 $391
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